Dougras A. Ducey
(GOVERNOR

May 16,2018

STATE OF ARIZONA
OFFICE OF THE (GOVERNOR

The Honorable Michele Reagan

Secretary of State

1700 W. Washington, 7" Floor

Phoenix, AZ 85007

Dear Secretary Reagan:

Executive OFricE

I am transmitting to you the folléwing bills from the Fifty-third Legislature, 2" Regular Session,
which I signed on May 16, 2018:

HB 2088 pupils; concussions; parental notification (Carter)
HB 2197 health professionals; workforce data (Carter)

HB 2209 internet protocol; corporation commission (Grantham)

HB 2212 firearm possession; peace officers; definition (Thorpe)

HB 2235 dental therapy; regulation; licensure (Thorpe)

HB 2253 schools; exchange teachers; employment duration (Carter)
HB 2307 scrap vehicles; sales (Campbell)

HB 2310 underground storage tanks; reimbursement claims (Bowers)
HB 2324 community health workers; voluntary certification (Carter)
HB 2356 juvenile court; jurisdiction; age (Bowers)

HB 2383 HOV lanes; emergency vehicles (Clodfelter)

HB 2384 unlawful flight; vehicle impoundment (Clodfelter)

HB 2414 state employee health plan; incentives (Kern)

HB 2416 appropriation; study; prime contracting classification (Cobb)
HB 2422 personal delivery devices (Townsend)

HB 2455 commercial vehicles definition; driver licenses (Cook)

HB 2510 auto dealers; task force; fund (John)
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HB 2520 schools; reading requirement (Coleman)

HB 2522 traffic violations; penalties (Syms)

HB 2526 career technical education districts (Clodfelter)

HB 2527 ticket surcharge; public safety equipment (Clodfelter)

HB 2529 assisted living; referrals; disclosure (Campbell)

HB 2532 occupational regulation; municipalities; counties; hearings (Payne)
HB 2534 teachers; certification requirements (Carter)

HB 2538 U.S. House vacancy; special election (Coleman)

HB 2564 court fees; EORP; state contribution (Livingston)

HB 2589 department of gaming omnibus (Cook)

HB 2596 property taxes; procedures; abatement (Toma)

HB 2648 ballot measures; paid circulator definition (Leach)

HB 2649 public meetings; recordings; posting; definition (Grantham)
HB 2650 commercial license; defensive driving school (Toma)

HB 2651 landlord tenant; security deposits (Toma)

HB 2652 electric bicycles; definition; use (Allen, J.)

HB 2653 expenditure limitation; waiver of penalties (Cobb)

HB 2654 illegal substances education; partnership (Thorpe)

HB 2655 real estate licenses; online classes (Mosley)

HB 2656 electronic wills and trusts (Leach)

HB 2657 interscholastic activities; health dangers; information (Carter)
SB 1039 appropriation; Arizona water protection fund (Griffin)

SB 1140 certificates of authority; video service (Griffin)

SB 1167 merit council; law enforcement qualifications (Griffin)

SB 1181 corporation commission; railway safety inspectors (Griffin)

SB 1245 appropriation; SNAP; benefit match; produce (Brophy McGee)
SB 1254 school district consolidation (Allen, S.)

SB 1271 construction liability; apportionment; study (Fann)

SB 1273 administrative proceedings; rules; contested cases (Petersen) |
SB 1293 department of revenue; administrative efficiency (Farnsworth, D.)
SB 1296 government communications; emergency response interpreters (Bowie)
SB 1398 unemployment; return-to-work program; suitable work (Smith)
SB 1409 TPT; prime contracting; alteration; replacement (Fann)

SB 1476 county sheriff; reentry planning; appropriation (Gray)

SB 1478 employer contributions; EORP (Fann)

SB 1496 prisoners; drug sentences; out-of-custody treatment (Smith)
SB 1498 AZPOST; membership; training; AMBER alert (Smith)



SB 1504 developmental disability rates; appropriation (Smith)

Sincerely,

-

Douglas’A. Ducey
Governor
State of Arizona

cc: Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service



House Engrossed

FILED
MICHELE REAGAN
SECRETARY OF STATE

State of Arizona

House of Representatives
Fifty-third Legislature
Second Regular Session

2018

CHAPTER 323

HOUSE BILL 2651

AN ACT

AMENDING SECTION 33-1318 AND 33-1321, ARIZONA REVISED STATUTES; RELATING
TO THE ARIZONA RESIDENTIAL LANDLORD AND TENANT ACT.

(TEXT OF BILL BEGINS ON NEXT PAGE)



O NOYOT D WN

A BB DS PDPOOOWOLOWWWWWWWWMNRMNPMNPMNPPNDNDNDNDNDNNRFR R R R R
OB WMNHFOWOWONOOOPL,WMNFOOUONOODUOUORWNRFRFOWOONOOOPWNRERO WO

H.B. 2651

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 33-1318, Arizona Revised Statutes, is amended to
read:

33-1318. Early termination by tenant: domestic violence:
sexual assault; requirements; Tock replacement;
access refusal:; treble damages; immunity

A. A tenant may terminate a rental agreement pursuant to this
section if the tenant provides to the landlord written notice pursuant to
this section that the tenant is the victim of domestic violence as defined
in section 13-3601 OR WAS THE VICTIM, IN THE TENANT'S DWELLING, OF SEXUAL
ASSAULT PURSUANT TO SECTION 13-1406. The tenant's rights and obligations
under the rental agreement are terminated and the tenant shall vacate the
dwelling and avoid Tliability for future rent and shall not incur early
termination penalties or fees if the tenant provides to the 1landlord a
written notice requesting release from the rental agreement with a
mutually agreed on release date within the next thirty days, accompanied
by any one of the following:

1. A copy of any protective order issued pursuant to section
13-3602 to a tenant who 1is a victim of domestic violence OR SEXUAL
ASSAULT. A Tandlord may also request a receipt or signed statement that
the order of protection has been submitted to an authorized officer of a
court for service.

2. A copy of a written departmental report from a law enforcement
agency that states that the tenant notified the law enforcement agency
that the tenant was a victim of domestic violence OR SEXUAL ASSAULT.

B. A landlord may request from the victim the name and address of
the person named 1in an order of protection or a departmental report
pursuant to subsection A of this section, in writing, if known by the
victim.

C. The tenant may terminate the rental agreement pursuant to this
section only if the actions, events or circumstances that resulted in the
tenant being a victim of domestic violence as defined in section 13-3601
OR SEXUAL ASSAULT PURSUANT TO SECTION 13-1406 occurred within the tirirty
day THIRTY-DAY period immediately preceding the written notice of
termination to the landlord, unless waived by the landlord.

D. If the tenant terminates the rental agreement as prescribed by
this section and if the tenant is solely or jointly liable on the rental
agreement, the tenant is Tliable only for rent owed or paid through the
date of the Tease termination plus any previous obligations outstanding on
that date. The amount due from the tenant shall be paid to the Tandlord
on or before the date the tenant vacates the dwelling. If the tenant has
prepaid rent that would apply for the month 1in which the 1lease is
terminated, the landlord may retain the prepaid rent and no refund is due
to the tenant. If the tenant has paid a security deposit pursuant to
section 33-1321, the LANDLORD SHALL NOT WITHHOLD THE security deposit
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H.B. 2651

stratt—Tot—be—withhetd for the early termination of the lease if the tenant
meets the requirements prescribed by subsection A of this section, but may
te—withtetd WITHHOLD THE SECURITY DEPOSIT for payment of damages wirich
THAT the Tlandlord fras suffered by reason of the tenant's noncompliance
with section 33-1341.

E. A tenant who is a victim of domestic violence OR SEXUAL ASSAULT
may require the Tandlord to install a new lock to the tenant's dwelling if
the tenant pays for the cost of installing the new lock. A Tandlord may
comply with this requirement by doing either of the following:

1. Rekeying the lock if the lock is in good working condition.

2. Replacing the entire Tocking mechanism with a Tlocking mechanism
of equal or better quality than the lock being replaced.

F. A Tandlord who installs a new Tock at the tenant's request may
retain a copy of the key that opens the new lock. Notwithstanding any
provision in the rental agreement, the landlord may refuse to provide a
key that opens the new lock to the person named in an order of protection
or a departmental report pursuant to subsection A of this section.

G. A Tandlord shall refuse to provide access to the dwelling to
reclaim property to any tenant if the tenant is the person named in an
order of protection or a departmental report pursuant to subsection A of
this section who has been served with an order of protection naming that
tenant as the defendant and the Tlandlord has received a copy of the order
of protection, unless a Taw enforcement officer escorts the tenant into
and out of the dwelling.

H. A tenant who terminates a lease pursuant to this section and who
is convicted of falsely filing a departmental report or order or OF
protection for domestic violence OR SEXUAL ASSAULT is Tiable to the
landlord for treble damages for premature termination of the lease.

I. A person named in an order of protection or a departmental
report pursuant to subsection A of this section who provokes an early
lease termination under this section is deemed to have interfered with the
residential rental agreement between the landlord and tenant regardless of
whether the person named 1in an order of protection or a departmental
report pursuant to subsection A of this section is a party to the rental
agreement, and the person named in an order of protection or a
departmental report pursuant to subsection A of this section may be
civilly T1iable for all economic losses incurred by a Tlandlord for the
domestic violence OR SEXUAL ASSAULT early lease termination. This civil
liability includes unpaid rent, early lease termination fees, costs to
repair damage to the premises and any reductions or waivers of rent
previously granted to the tenant who was the victim of domestic violence
OR SEXUAL ASSAULT.

J. If there are multiple tenants who are parties to a rental
agreement that has been terminated under this section, the tenancy for
those tenants also terminates. The tenants who are not the victims of
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H.B. 2651

domestic violence OR SEXUAL ASSAULT, excluding the person named 1in an
order of protection or a departmental report pursuant to subsection A of
this section that caused the termination of the lease pursuant to this
section, may be released from any financial obligations due under the
previously existing rental agreement and the remaining tenants may be
permitted ALLOWED to enter into a new lease with the Tlandlord if the
tenants meet all current application requirements.

K. An emergency order of protection or a protective order that is
issued to a resident of a rental property automatically applies to the
entire residential rental property in which the tenant has a rental
agreement.

L. This section shatt—Tmot—be——construed—to DOES NOT Tlimit a
landlord's right to terminate a lease pursuant to section 33-1368 against
the victim for actions unrelated to the act of domestic violence OR SEXUAL
ASSAULT.

M. A Tandlord is not 1iable for any actions taken in good faith
pursuant to this section.

Sec. 2. Section 33-1321, Arizona Revised Statutes, is amended to
read:

33-1321. Security deposits

A. A landlord shall not demand or receive security, however
denominated, includings—but—mot—timited—to; prepaid rent in an amount or
value -Tm—exctess of MORE THAN one and one-half month's rent. This
subsection does not prohibit a tenant from voluntarily paying more than
one and one-half month's rent in advance.

B. The purpose of all nonrefundable fees or deposits shall be
stated in writing by the landlord. Any fee or deposit not designated as
nonrefundable shattbe IS refundable.

C. H®Wirth—Tespect—to—temamts—who—first—occupy—thepremises—or—ermteT
frto—amew writtemrTentat—agreement—after—damuary—t5—19965—upom ON move
in, a landlord shall furnish the tenant with a signed copy of the lease, a
move-in form for specifying any existing damages to the dwelling unit and
written notification to the tenant that the tenant may be present at the
move-out inspection. Ytpom ON request by the tenant, the Tlandlord shall
notify the tenant when the landlord's move-out inspection will occur. If
the tenant is being evicted for a material and irreparable breach and the
landlord has reasonable cause to fear violence or intimidation on the part
of the tenant, the landlord has no obligation to conduct a joint move-out
inspection with the tenant.

D. tpom ON termination of the tenancy, property or money held by
the landlord as prepaid rent and security may be applied to the payment of
all rent, and subject to a Tlandlord's duty to mitigate, all charges as
specified in the signed lease agreement, or as provided in this chapter,
including the amount of damages which the landlord has suffered by reason
of the tenant's noncompliance with section 33-1341. Within fourteen days,
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H.B. 2651

excluding Saturdays, Sundays or other Tegal holidays, after termination of
the tenancy and delivery of possession and demand by the tenant the
landlord shall provide the tenant an itemized Tist of all deductions
together with the amount due and payable to the tenant, if any. Unless
other arrangements are made in writing by the tenant, the Tandlord shall
mail the itemized 1list and any amount due, by first class mail, to the
tenant's Tlast known place of residence. IF THE TENANT DOES NOT DISPUTE
THE DEDUCTIONS OR THE AMOUNT DUE AND PAYABLE TO THE TENANT WITHIN SIXTY
DAYS AFTER THE ITEMIZED LIST AND AMOUNT DUE ARE MAILED AS PRESCRIBED BY
THIS SUBSECTION, THE AMOUNT DUE TO THE TENANT AS SET FORTH IN THE ITEMIZED
LIST WITH ANY AMOUNT DUE IS DEEMED VALID AND FINAL AND ANY FURTHER CLAIMS
OF THE TENANT ARE WAIVED.

E. If the Tandlord fails to comply with subsection D of this
section, the tenant may recover the property and money due the tenant
together with damages in an amount equal to twice the amount wrongfully
withheld.

F. This section does not preclude the Tandlord or tenant from
recovering other damages to which the landlord or tenant may be entitled
under this chapter.

G. During the term of tenancy the landlord may use refundable
security deposits or other refundable deposits 1in accordance with any
applicable provisions of the property management agreement. At the end of
tenancy, all refundable deposits shall be refunded to the tenant pursuant
to this section.

H. The holder of the Tandlord's interest in the premises at the
time of the termination of the tenancy is bound by this section.

RNOR MAY 16, 2018

TARY OF STATE MAY 16,2018
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